The Oak Leaf

By Lynn Gastineau, President of Gastineau Log Homes

Welcome to the August 2009 issue of The Oak Leaf! For new readers, this is a monthly newsletter that is sent by e-mail to those that have expressed an interest in Gastineau Log Homes.  We use this as a way of communicating technical, design and industry information.  For more information, check out our web site at www.oakloghome.com.

Trivia Question:  What is a “jiffy?” (The answer is at the end.)

MORTGAGE RATES FALL FOR THIRD CONSECUTIVE WEEK

McLean, VA – Freddie Mac (NYSE:FRE) today released the results of its Primary Mortgage Market Survey® (PMMS®) in which the 30-year fixed-rate mortgage (FRM) averaged 5.14 percent with an average 0.7 point for the week ending July 16, 2009, down from last week when it averaged 5.20 percent. Last year at this time, the 30-year FRM averaged 6.26 percent.

The 15-year FRM this week averaged 4.63 percent with an average 0.7 point, down from last week when it averaged 4.69 percent. A year ago at this time, the 15-year FRM averaged 5.78 percent.

Five-year Treasury-indexed hybrid adjustable-rate mortgages (ARMs) averaged 4.83 percent this week, with an average 0.7 point, up slightly from last week when it averaged 4.82 percent. A year ago, the 5-year ARM averaged 5.80 percent.

One-year Treasury-indexed ARMs averaged 4.76 percent this week with an average 0.5 point, down from last week when it averaged 4.82 percent. At this time last year, the 1-year ARM averaged 5.10 percent.

(Average commitment rates should be reported along with average fees and points to reflect the total cost of obtaining the mortgage.)

"Average fixed-rate mortgage rates were lower than last week and were down 0.4 percent to 0.5 percent from the levels of early June.," said Frank Nothaft, Freddie Mac vice president and chief economist. "For a 30-year fixed-rate mortgage, the rate reduction over the past five weeks translates into a monthly payment saving of $56 on a $200,000 loan.

Freddie Mac Issues Appraisal Clarification: The price paid for some foreclosed properties has had a detrimental effect on new home appraisals in some area.  On July 10, Freddie Mac issued a Guide Bulletin publicly stating that it does not require appraisers to use Real Estate Owned (REO), foreclosures or short sales in selecting comparable sales to provide an accurate opinion on home values based on market data. Freddie further stipulated that appraisers must “certify that comparable sales chosen are those most similar to the subject property.”  This is great news to pass along to your appraiser!
New home construction is beginning to rebound: If you have been waiting to build until there are indications of the economy improving, you might want to get started. Single-family housing starts rose for a fourth consecutive month in June, posting a 14.4 percent gain to a seasonally adjusted annual rate of 470,000 units, while single-family permits rose for a third consecutive month, posting a 5.9 percent gain to 430,000 units. “Recession is over, economy is recovering — let’s look forward and stop the backward-looking focus,” John E. Silvia, the Wells Fargo chief economist, wrote last Tuesday in a research note.

Energy Efficiency of Windows:  The National Fenestration Rating Council (NFRC) puts out an independent energy-rating label to help consumers comparison shop for windows.  The NFRC label show thermal insulating performance based on U-factor, a test that rates the entire window unit including the frame and all its components – not just the glass.  Keep in mind that for U factor, it is like golf or bowling:  the lower the number the better.

Another number you want to look for it the Solar Heat Gain Coefficient (SHGC) which measures how well a product blocks heat generated by sunlight entering the home.  The number you want is based on where you live but generally Southerners want a lower number and Northerners want a higher one.

You will also want to compare how much sunlight comes thorugh the window.  This is called its Visible Transmittance (VT) and the higher the number the more daylight you will get.

Another important factor is the window’s Thermal Conductivity (TC) which is how much heat and cold is going to transfer in and out of your place via the window’s frame.  Wood is a good insulator and aluminum is not.  If you are building where the temperature fluctuates significantly, you should be concerned with Thermal Expansion (TE.)  That is how much a frame expands and contracts, causing air leakage.  Again, wood has little TE while vinyl products can expand significantly.
Gastineau Log Homes to be built at Oak Creek at Branson Hills in Branson, MO:  GLH is proud to announce that they have been chosen by Frontline Development Company as the log home provider for a new development to be built in Branson, MO.  Adjoining the prestigious Branson Hills development and Paine Stewart Golf Course, this project of up to 150 log homes has begun construction.  Homes can be reserved for sale with construction completed by late 2009.  These 1400 to 2000 square foot homes will be located on a beautiful Ozark Mountain creek on fully wooded lots and lots of green space to enjoy.  The community will provide a clubhouse and a swimming pool facility.  All homes will be built to qualify for a rental home so that the buyers can subsidize their mortgage payments with significant rental income.  If you would like a vacation home in Branson, MO or are looking for investment property, give us a call.
Lane Phillips returns to GLH sales department:   We are happy to announce that Lane Phillips has returned to the GLH sales staff.  Lane was part of the GLH sales team from 1990 to 1999 but then moved to Arkansas.  If you knew Lane “way back when”, call and say Hi!
Decorating tips:  Build a corner pantry into your kitchen design.  Corner cabinets can be “pricey” and give limited amount of storage in return.  With two walls and a door and some shelves, you can create a very large storage space.  You can even stain the door to match the finish on your cabinets for a “built-in custom” look.
Upcoming Open Houses and/or seminars:


Tabernash, Colorado


August 22, 2009


Tabernash, Colorado


September 12, 2009


Call 970-887-2692 for more information

Home Show:


Oley Fair Grounds, Oley, PA

Sept 17, 18 & 19


Call 610-790-7479 for more information

Upcoming Building Seminars at GLH:


August 8, 2009


November 21, 2009 (last one of the 2009 schedule!)

Answer to the Trivia Question: A “jiffy” is an actual unit of time.  It is 1/100th of a second.

Quote of the Month: “The control center of your life is your attitude.” -- unknown
(To unsubscribe, reply to this message and put “Unsubscribe” in the subject box.)
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