The Oak Leaf

By Lynn Gastineau, President of Gastineau Log Homes

Welcome to the January 2009 issue of The Oak Leaf! For new readers, this is a monthly newsletter that is sent by e-mail to those that have expressed an interest in Gastineau Log Homes.  We use this as a way of communicating technical, design and industry information.  For more information, check out our web site at www.oakloghome.com.

Trivia Question:  What percentage of the world’s population uses wood for heating and cooking? (The answer is at the end.)

Lower mortgage rates:  If you are waiting for a better time to build, you wait may be over.  We are getting emails from log home lenders quoting interest rates as low as 4.375% for a 30 year fixed mortgage.  (My mortgage for my first log home had an interest rate of 15% back in 1978!)  This is the time to move and get that rate locked in and your home started so you can take advantage of this great opportunity.

What do I need to do to get a mortgage? 

1)  Get prequalified. This can be as easy as making a phone call with a lender about your income and debts.  This will tell you where you need to put your effort so you are in a good position when you actually apply for your loan.  Call or email us if you need a list of log home lenders.

2)  Know your credit score.  If it is lower than 680, you will probably have to have a larger down payment and may have a higher interest rate.  If it is 700 or above, you should be in good shape.

3)  Have cash on hand.  Lenders want to see cash put into the project.  DO NOT spend all your cash on improvements to your land and then apply for your mortgage with the assumption that the land will have increased value.  It does not work that way!  Improvements can actually lower the value of your land.  Expect to put a minimum of 10% down of your projected total building cost.  Financial experts say that you will most likely get the best deal with a traditional 30 year fixed rate mortgage with a down payment of 20% or more.

Definitions and explanations: Are you confused about a lot of the terminology used in the construction of a home?  Here are some basics to answer some of those questions:

HVAC Systems:

Forced Air:  A furnace creates the heat and then pushes air through ductwork for both heating and cooling systems.  A condenser that typically sits outside the home creates cooling.  A heat pump can be incorporated into a forced air system to improve the energy efficiency.  This type is the least expensive.  

Zone Heating:  A system that heats or cools specific rooms or areas separately.  This can be accomplished in several different ways, depending on the type of system used.  

In-Floor Radiant Heating:  Tubes are installed under your finished flooring material (sometimes in the concrete directly) and offers more even heat than forced air systems.  A boiler typically heats fluid in the tubes.  Note:  Will require a separate system for your air conditioning.

Geo-thermal Heat Pump:  This system heats your home via warm and cool air collected from the ground through a series of pipes.  It does not use any fuel except as back up.  Although it costs more for the initial installation, it is very Earth-friendly and can reduce your heating and cooling bills drastically.  (Our dealer in Iowa heats and cools his 3000 sq ft model for $1 per day!)

Electrical and Plumbing:

Electrical:  Can be divided into two parts:  wiring and fixtures.  Wiring includes the panel box, actual wires and the switches and receptacles, all of which are easy to price.  Light fixtures vary from very inexpensive to ridiculously expensive.  Make a list of what you need and take it to a showroom to see how much you should allow for light fixtures.

Plumbing:  Also divided into two parts:  basic piping and the fixtures.  Basic piping starts at the tie-in to your water source to the point where the water comes out of the finished interior wall or up through the floor.  The fixtures are the tubs, sinks and faucets.  Again, go to a showroom to see the prices for how much you should allow because they also vary greatly according to your taste.

Water Heaters:

Standard:  This is the least expensive installation and the most common.  It stores water (based on the gallon capacity of the unit you choose) that is hot and is ready to use when you turn on the hot faucet.  It is the most expensive to maintain and operate.

Tankless Water Heaters:  It is two to three times the cost of a standard heater, but it saves money by only heating the water as it is needed.  It requires bigger wiring than a standard water heater so you need to make this decision prior to wiring the home.  This is a great choice if you will not be occupying your home constantly.

Upcoming Events.  Call 800-654-9253 and ask for Sharon or email sales@oakloghome.com for times and locations.

Upcoming Log Home Shows or Home Shows:


Minneapolis, MN


January  9 - 11


Valley Forge, PA


January 23 – 25


Indianapolis, IN


Jan 30 – Feb 8


Dallas, TX



Feb 6 - 8


Des Moines, IA



Feb 12 - 15

Upcoming Building Seminars at GLH:


March 7, 2009


April 18, 2009


May 2, 2009


See our web site for a complete 2009 schedule

Answer to the Trivia Question: Wood is the principal energy source for cooking and heating for almost half of the world's population. Four-fifths of the wood harvested in developing countries, and 55% of all wood harvested in the world, is consumed as fuel. 

Information from: http://curiouswoods.blogspot.com/2006/11/interesting-wood-trivia.html

Quote of the Month: "A banker is a fellow who lends you his umbrella when the sun is shining, but wants it back the minute it starts to rain..” -  Mark Twain (1835 – 1910)
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